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Terms in English |

Brief Description

Terms in Arabic
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Amman Stock Market

A financial marketwhich operates as
a regular marketfor the exchange of

Olos Ay ~ By y¥ & gw

adjusted return in excess of required

financial securities in Jordan through A
the brokers on behalf of their
customers. |
Arbitrage Is a type of trading to take advantage 3 g ) e
of discrepancies in pricing. ) |
Assets Total Ownership of cash, inventories, O3 g iy
machines, buildings, name or trade
Authorized Capital
- |
Alpha A coefficient that measures the risk Wit J,\,_.|

Assets Turnover Ratio

Ratio of assets to {otal sales.

J eVt O1y 95 Juas

Allocation Allotment of new issues given toa P
syndicate.
8,93 |
Beta |
systematic risk that cannot be
covered. )
Book Value The value that is registered in the iy B dadlt i
, accounting records.
l Broker A middle person/company between by
buyer and seller.
Balance Sheet A statement of Financial Position of a ialadl 31 .
project.
"Bourse Stock Exchange Market. iyt
term.
Borrower A firm or personwho raises funds in o gl

return of obligation.




Breakeven Point

A pointwhere no profits are achieved
as revenues equal costs.

Jowadh i

Bull

A description ofa market where the
shares or bonds’ prices are likely to
rise.
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Capitalization (Cap)

Transfers to capital which is a
measure of company’s size

il g ) e

Capital Market A market for purchase and sale of JWt e
] medium and long-term securities. )

Clearing Delivery of securities in proper form & i
to the buyer and by payment of funds )
to the seller

Commission A fee charged by a broker or security Uyer
house.

Cost of Goods Sold The cost spent for generating the FERF PR R LG

Chart sales revenue _ _ : __
A plan or course of action in an oy iy 7

ommon shares organization .
ommon shares Ordinary shares of a company which i3le ggl

mostly constitute the firm’s capital.

Compound Interest Reinvesting one period income to iS50
earn additional income the next
period compounds returns.

Composite index Average or combined index of S g oo o)
dissimilar components series.

Certificate of Deposit | A negotiable certificate issued by a sy Blgs
bank for a specific time period.

Ceiling Price Maximum sales or purchase price of St s
a share

Closing Price Price at which atransaction is made JBY! o
before the close of operations in a
certain working day.

Capital structure Distribution of a company’s stock in I iy S

comparison to other longterm loans
or obligations.

Corporate Bonds

Bonds issued by a company.

O, b ydad Olkiw

Current Assets

Assets that include cash, inventories,
account receivable and short run
securities investment.

Current Liabilities

a short period such as accounts
“payable and short time loans.

Current Ratio

Current assets as a percentage of
current liabilities
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Credit Amount borrowed onthe promise of Joap | ows
later payment.

Call Right of issuer to redeem bonds O R e
before maturity.

Coupon A certificate attached to a bearer ol e 3 O g1 oS dard

security.

Compulsory Reserves | Obligatory reserves required by a il Olblas)
central Bank such as legal reserves.

Convertible Bonds Bonds which contain a provision to Jugrald A Ot
allow conversion to stocks.
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Dividends A Part of acompany’s earnings that 8540 Y
is distributed in cash to shareholders

Dividends Yield Ratio | Percentage of cash dividends to i34l 2 UpY Juns
market capitalization

Derivative Instrument | A contract that obliges a party to buy B > yds
or sell aspecified asset at a specified
time inthe future and it might include
a commodity or adifference in price

Discount Rate between two financial instruments.

Discount Rate Rate used to get the present value e s i
from future value. '

Debenture Uninsured debt or bond backed by PO
assets.

Debt Ratio Proportion of a company long-term

debt to its Equity.

QU1 s Q1 ot Jugo o i

Depreciation Non-cash expenses deducted from B PR
assets annually,
Diversification Investing in several kinds of O yles¥ ¢ g

Dow Jones o .- - Sypes 3 jam o> pw hje
blue chips shares at New York stock
exchange.

Defilation Fall of priceswhich Isassociated by St i ¥ a3
recession

Dogs Doing badly in the stock exchange i Oliio
market.

Delta Change of value of option for a 2l o) 5 fatas

change invalue of securities.
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| Earnings

It is the netincome after income tax,
scientific research support and

company

Wl e St palt M = Y Lo |

Earnings Per Share

Net Income divided by number of
common shares

PO INY TS J.Lu—i

Effective Rate

Real rate excluding inflation and
includina exemptions.
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Exchange

A market organized according to
standard procedures to trade stocks,
bonds, commodities,  currency,
derivatives or other.

Joui

Expenditures

Expenses including operating,
overhead and capital expenses.

R ]
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Economic Indicator

A statistical information which
indicates current economic growth
rates, sectoral contribution to GDP,
inflation, trends of unemployment,
value added, production, external
trade, per capita income, money
supply, budget: deficit, investment,
etc.

goladl b

Elasticity

A measure of the degree of
responsiveness of one variable to a
small given change in another.

UJ)M

Shareholders capital, reserves and
retained earnings divided by total

Pl B gir Jdas

Financial Market

A market where securities including
shares and bonds are exchanged.

JUV 3 i

Future Value

Expected value of an investmentat
specified future date.

Gldedt ded

Future Contract

Contract to buy a unit of commodity

future date.

LW 31N deall dinll

Floor Price

Minimum purchase or sales price that
a strategy provides.
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Face Value

Maturity value of a bond or debt
Instrument.

U L TR L RO [P

Finance Houses

Institutions that are specialized in
funding purchase aareements.
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Fund

Cash or assets resewed for aspecific Jb e
purpose.

Fixed Assets Assets such as building, machines, it J ol
furniture, land, etc.

Growth Rate A percentage of change inan indicator yodl Jdaa
per annum compared to a previous year.

Grace Period A period after which borrowers start loan a8
payment. <

Gross Margin Profit Profits achieved from sales after S ot
deducting the cost of goods sold.

Gross Investment Total domestic and foreign investment statzt it
before depreciation.

Hedging To offset or limit the exposure of risk bl Az bl
incurred in a financial instrument.

Interest Arbitrage Switching from one currency to another B el 331 g0
to obtain higher interestyield.

Inflation Percentages rise inthe prices mostly on i
ayearly basis. o

InvestmentTrust A type of acompanywhose businessis| S —
buying, selling and holding shares. G J't“_“ls"“""&"

- Salekt 3y [ U

Inventories Goods and materials in stock or stores. 0y
Loss and profit account of a firm. St ot

Insolvency Inability to pay liabilities as they fall due. QU i SH0Y!

index A  statistical indicator to measure

chanaes in orices. oroduction. etc.
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Jordan Security
Commission

A commissionto organize and supervise
the capital market operations inJordan
including trading in securities,
transparency of operations and
protection of holders of securities and
investors.

i3 W) W 315 Y1 da

Jordan Security
Depository Center

A center for registration, transfer of
ownership and settlement of prices of
the securities. It is considered as an
honest keeper of the security ownership
of shareholders.
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Lag of Time To fail to keep up a pace with the current Fllecdgd jy
year situation.

Liabilities A firm’s Obligations or debts towards Sl 1—p g
others.

Lemons Loosing bargains of purchasing or 8 ls Ol
selling securities. e

Line of Credit Maximum values of loans granted by a oLzl 3 g
bank to a firm or a person.

Leverage The financial power which gives a WU andi Ji 3

) positional advantage to a firm.

Lender A bank or abusinessman who provides P
credit.

Liquidity Assets that can be converted easily into Uy
cash in a short period.

-M-
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last closing price of the companies in the
stock exchange market.

Marginal Incremental or additional contribution by (S taln
the last unit of production or sales.

Money Market The marketwhere money instruments IS PR
exchanged.

MarketValue The price at which a security is i gt et
purchased or sold which is determined
by the market’s supply and demand.

Mean An average value in a statistical BETS
distribution

Median A measure of the central value in a S Pl—idan 1 Aol
statistical distribution. -

Mode The value at which most observations it S5 Y dedh
occur.

Maturity Maximum period for a financial Gl g 0
instrument to be outstanding.

Medium Term Generally, it is the period of time SIS [

between 1 and 5 years

Mutual Fund

An investment trust where the money of
others are possessed in common and
managed by an investment manager.

The Fund’s capital is divided into equal]

units and the fund is registered atthe
stock exchange market.
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Net Present Value Netdiscounted cash flows and dlalt iU ded

(NPV) inflows in atime series.

Normalvalue Face value or a par value of a LYt Ragdll
security.

Net Profit Profit after deduction of taxes and Jualt o
other expenditures.

Organized Market The part of the secondary market that Talla 3 g
regulates and supervises trading in
the stocks of the listed companies at
the trading floor which is controlled
by certain listing requirements.

Option An instrument giving the buyer the 342 30 3 gt 51 S O

right to buy and sell of specified

shares or commodities within a given R
period.
Opening Price A price paid to acettainsecurity in Y

the first transaction.

Open Market
Operations

A central bank monetary instrument
to issue, buy or sell of asecurity in
the primary and secondary markets
to affect money supply, interest rate
or/ and foreign exchange rate.

¢ 5Nt iy Gt e
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Offshore

In respect to taxation, any location
foreign to an iinvestor's country of
residence or nationality.

il sy 7515 05 Olles
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Opportunity Cost

The cost of the best alternative to be
forgone in order to get a particular
obiective.

At i i) 4SS

Orders

Instructions to buy or sell acertain
quantity of securities at the financial
market.

Ozl y ol sl 5 Il & oulb

Overnight Money

Money placed inthe money marketto
be repaid the next day.

by A Sy ot B Olhes

Operating Expenses

Direct expenditures spent in the
production operations of a business.

8 il ohds iyl

Overhead Expenses

General indirect charges of a
business.

bl b Aale Lyl




Present Value (PV)

Preferred Shares

1

rank ahead of common shares in
terms of dividends and distribution
assets in case of insolvency.

Price Index

A statistical indicator inthe financial
market which usually measures price
change.

)la...bU g.»l,ih Pj)h

Price Taker

A price which is determined by the
competitive market for a commodity
or service

Saa¥t gikes

Price Maker

A price which is determined by a
monopolistic supplier.

Py

Portfolio Investment

Several types of financial assets or
instruments owned by an investor or
dealer that constitute his portfolio.

Aottt i

Primary Market

It is a capital formation market in
which new issues of stocks and
bonds are being issued and /or sold

oy 3 B33 G

Parallel Market

It is that part of the secondary market'
that supervises trading outside the
organized market.

o) edt G U3l 3 gt

Price/ Earning Ratio

Market Capitalization divided by
Earning

Price/ Book Value
Ratio

(B by Ml J1 A8 pdl dal)l G

Market capitalizationdivided by book
value '

b PR NULIy U 5T (S D1 MO ‘
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Par Value Share

Face value or nominal value ofthe
share that is different from the
marketvalue or real value.

P.g..-.U LYt dandll

Prime rate

Rate of interest at which a
commercial bank offers to lend
money to its most creditworthy
customers.

sandl Jaby 3 and gt Jutas

Principal

st

The amount of a security exclusive of
interest or premium.

4:1,&1\0,4.,5,..,5)1,@,55‘8.-‘1:

I Price Quotation

An exchange rate which is quoted
with the foreign currency as the
commodity currency or terms
currency.
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Prescription period

Period of time that must elapse after
which the amount due under contract
becomes no longer  payable
according to the relevant law.

O gl Wwoug b1 LS 5

Parity

Bilateral Or cross rates calculated
from par rates which link a currency
to a common unit of accountwhich is
nota national currency.

Ledll o
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Quick Ratio

It measures the amount of higrﬂg

liquid assets with values that af
fairly easily estimated relative to
current liabilities; acid ratio.

c!f..‘\ J)\.&;‘\ -

Quorum

The minimum number of participants
needed to transact and vote legally in
a meeting.

dod) ladt ity

Quotation

Bid or offered price or yield in a
market

Trie

Quota

Capital subscriptions to the IMF like
the SDRs

il i da>

Return on Investment

B,oNn Assets
ROA) %

(ROLLEN RasER

Returnon Equity
(ROE) %

The difference between the initial
sum invested and the final value

expressed as a percentage.

sl Je AW Juas

A measure of profitability measured
as net income divided by total assets.

S g 1 e et Juma

A measure of profitability measured |

average common equity for the

period.

Risk Premium

Pl G i o Wl s

It is the price of given risk and the
premium is usually measured in
comparison with the riskless assets

5 bl 3 ohe

Risk adjusted return

Return on an asset adjusted to take
into account the risk incurred in
order to achieve that return.

8 Jbu..h it Ll

Risk-freereturn

Return of riskless asset such as

5J.budt&.¢t" .w‘

Real Rate of Return

Retained Earning

Past profits that the company has not

5y g0 Bfuﬁch)l
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| Swap

An exchange of streams of payments

between two counterparts directly or
through an intermediary bank or a
broker

Jol — dalis

Secondary Market

The market that trades in securities
which have already been issued and
subscribed and takes place in
accordance with the laws,
regulations and instruction in force.
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| Shareholders Equity The shares stock owned by the P G 4
shareholders that constitute the
| company's capital
Securities Written evidence of ownership as Sl Gty
stocks, bonds, notes and certificates
of deposits.
Stocks Company's shares Y
Settlement Price The price established by the ddiall b yedl

clearinghouse at the end of a trading
session of the stock exchange
market.

T-

|

Trust

Turnover Ratio

(Number of shares traded) X (100)/

Y1 Oy 90 Juolaa I

Tight

and narrow spreads between bid and
ask price. Or restrictive policies on
lending by controlling interest rate.

Gl 31y oW b grae 5 S J gl

¥ Treasury 'bill {T-bill)

Interest bearing discount security
issued by the governmentto finance
national debt for periods 3, 6or 12
months which helps the monetary

|
bt & b 2yl e 25 |

policy when the market is short of
| iiquidity. [
Long -term government security |
issued by the Treasury or Ministry of |
Finance with a maturity of 10 years or
more as inthe USA.

‘ Treasury bond HERRCIR




Transaction Deal, bargain or the process of either Ziis | ks
buying or selling securities.
Transfer The passage of a security from the 3Kl Juof

seller to the buyer through a formto
be signhed.

Trading in Securities

Purchasing and Selling of financial
papers including shares, bonds,
notes and CDs

W31y YL Y
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Underwrite

To agree to purchase primary debt or
equity security on a given date at
specific price guaranteeing the
borrower the full proceeds.

Underlying security

The security on which an option or
future contract is written.

L s¥ G B A 3y

observations from the mean value
that is equal to squired standard
deviation.

L | —_—
olatility Ratio A measure of relative price changes S g Cda Joaa
| over a specified time.
| Velocity Rate at which money circulates Oty gt 38 o Jutar
through the economy in a year.
Weighted Average An arithmetic mean adjusted to ox A J
reflect the relative specific quantity
relating to the items being averaged.
Warrant A certificate attached to a security or '

issued on its own. Some times it
refersto areceiptissued by a
warehouse where a commodity is
stored. Itis mostly transferable

Lloo— a5 j =i

| Weak market

To describe a market with little
support; thin market.
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{ Working Capital

Current Assets — Current Liabilities
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